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Not yet out of the pandemic - well positioned for the future

Early signs of recovery

European expansion ïImportant milestones achieved 

NOK 6 (5 + 1) dividend per share confirmed

Covid-19 and currency effects impact revenues temporarily
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Positive forecast revisions for economic development 
continue
GDP development, indexed

Source: Moodyôs
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Gradual normalization in travel and spending patterns 

Norway - increase in summer 

holiday bookings in February 

compared to December 

+100%

Traveling is on top of the wish 

list ïSwedish example
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Markets continue to be affected by COVID-19

* Gjeldsregisteret

ÁDebt registry data indicates 

that consumer finance 

market continued to 

decline throughout quarter*

ÁInstalment loan payout 

volume increased while 

runoff continues to be high, 

resulting in negative loan 

growth

ÁInstalment loan volumes 

continue positive trend with 

growth in local currency for 

third consecutive quarter

ÁStrong volume growth 

through indirect channels

ÁGradual opening of society 

since March, with 

associated pickup in credit 

card spend

ÁReduction in available 

marketing channels due to 

regulation

ÁContinued growth despite 

increased decline rates 

from interest rate cap

ÁNew loan volumes develop 

positively while refinancing 

market continues to be 

muted due to temporary 

10% rate cap, limiting 

access to refinancing for 

certain segments

Norway Sweden Denmark Finland

March represents first month since summer of 2020 with increase in share of active cards
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Europe ïImportant milestones achieved

Good progress during quarter

Á Signed contracts confirm low-cost roll-out 

assumptions

Á Passporting of license confirmed by authorities 

in both countries

Á Ability to provide the same digital experience  

as in current geographies

eID
SEPA payment 

infrastructure

V

Credit bureaus and 

PSD2 solutions

Digital onboarding

V

Payments

Banking platform

V

Operational setup

V

Information collection
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Revenues impacted by Covid-19 and currency effects

Q1 2021 vs Q4 2020

ÁTotal income down 3.6% from previous quarter, 

mainly from currency and reduced activity level due 

the pandemic

ÁSeasonal kick back of MNOK 29.8 from VISA 

accounted for in March, still low net commission 

income in the start of 2021

ÁSlight increase in operating expenses in Q1 

compared to low levels in Q4

ÁLoan loss provisions reduced, reflecting improved 

credit quality partly offset by implementation effects of 

new EBA Definition of Default regulations (DoD)

Norwegian Finans Holding Group

MNOK Q1 2021 Q4 2020 Change

Interest income 1 355.5        1 470.2        -114.7  

Interest expenses 115.3           158.9           -43.6    

Net interest income 1 240.1        1 311.3        -71.1    

Commission and bank services income  85.1             73.7             11.3     

Commission and bank services expenses 43.4             52.4             -9.1      

Net change in value on securities and currency, dividend -28.4            -32.4            4.0       

Net other operating income 13.3             -11.1            24.4     

Total income 1 253.4        1 300.1        -46.7    

Personnel expenses 34.1             35.9             -1.8      

General administrative expenses 262.1           257.8           4.3       

Depreciation and impairment of fixed and intangible assets 26.9             24.0             2.9       

Other operating expenses 12.7             13.1             -0.5      

Total operating expenses 335.7           330.8           4.9       

Provision for loan losses 389.9           397.7           -7.7      

Profit before tax 527.8           571.6           -43.9    

Tax charge 130.9           135.4           -4.5      

Profit after tax 396.8           436.2           -39.4    

Earnings per share (NOK) 2.08             2.30             -0.22    
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NII impacted by volume and currency effects

Net interest income from Q420 to Q121

35

15
29

14
36

28

Q420 Instalment loans Credit cards Savings account Other interest income 

and expenses

Exchange rate movements Q121

1.311

1.240

Two calendar days less

-5%
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Stable risk-adjusted yield
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14.5%

10.8%
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Risk-adjusted total loan yield

Total funding cost

ÁRisk-adjusted total loan yield affected by loan 

loss provision, including implementation 

effect of new default definition in the quarter

ÁLower average funding cost due to deposit 

interest rate reductions

ÁAnnounced deposit interest rate reductions:

ÁNorway, effective from 1.4.2021:

Á0.90 % from 1.20 % < 250ô NOK

Á0.25 % from 0.40 % > 250ô NOK

ÁNorway, effective from 1.7.2021:

Á0.60 % from 0.90 % < 250ô NOK

Á0.10 % from 0.25 % > 250ô NOK
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Stable costs and high operational efficiency

ÁOther costs back at normalized 

levels

ÁLower credit card related IT costs

ÁNo direct costs related to European 

expansion in Q1

ÁCost/income at 27% mainly due to 

revenues impacted by COVID-19 

and currency effects

Operating expenses, MNOK
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Credit quality and coverage ratios 

0

10

20

30

40

50

10

0

20

50

30

40

9.5

Q1 20

19.8%

44.8

23.7%

Q2 20

21.3% 22.3%

Q3 20

10.1

Q4 20

26.2%

Q1 21

47.0
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10.610.0

42.9
40.7

Stage 3 loans to loans

Total loans

Stage 3 loans, BNOK
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40.0%
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37.7%
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9.4% 10.9% 12.1%11.5%

Stage 3 loans Loan loss allowance coverage ratios Loan loss provisions 

ÁReduced overall lending affects Stage 

3 loans to loans ratio

ÁNew Definition of Default (DoD) 

increase Stage 3 with NOK 200m 

implementation effect

ÁLoan loss provisions of MNOK 390 in 

Q1 includes MNOK 22 related to new 

DoD implementation effect 

2.7%

3.7%

3.5%

0.6%

2.0%

Q1 20

3.4%

3.3%

5.5%

0.5%

Q2 20 Q3 20 Q4 20 Q1 21

3.9%
3.6%

Additional / extraordinary provision

ÁChange in Stage composition due to 

new DoD affects allowance coverage 

ratio in Stage 3

ÁTotal coverage ratio has increased to 

12.1% in Q1 from 11.5% in Q4

ÁSale of debt collection portfolio net 

positive effect MNOK ~30 (Q2 2021)

Coverage ratio (ECL Stage 1/Stage 1)

Coverage ratio (ECL Stage 2/Stage 2)

Total coverage ratio (ECL / Gross loans)

Coverage ratio (ECL Stage 3/Stage 3)



121 Includes sales financing and other loans

Resilient and highly liquid balance sheet
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Assets, BNOK
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Liabilities and equity, BNOK

Quarterly development

ÁHighly resilient balance sheet

ÁRatios of liquid assets to assets high at 38.3 %

ÁIssue of MREL eligible senior preferred bonds of MNOK 700 

and MSEK 300 at attractive spread levels

ÁContinued growth in equity due to retained earnings

Cash and equivalents

Securities

Gross credit cards loans

Intangibles and other assets

Gross instalment loans 1

Other liabilities

Deposits from customers

Equity and tier 1 capital

Debt securites issued

Sub debt
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Strong capital position supports growth and expansion

Á23.5% CET 1 capital ratio compared 
with 16.3% minimum requirement and 
17.5% target

ÁCET 1 calculation includes 325 bp set 
aside for dividends for 2020 and Q1 
2021

ÁSignificant loss absorption capacity 
through high internal capital generation 
and high capital buffers

Capital ratios

2.0%
1.5%

19.6%

24.3%

4.5%

1.5%

Q1 21

1.5%

14.1%

Q1 20

2.1%

14.3%
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21.4% 22.0%

1.5%

2.1%

3.0%

20.7%
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1.25%

23.5%

2.1%

14.5%

Q4 20

1.6%

2.1%

2.5%

15.7%

0.5%

5.8%

25.7%

CET1 
requirement

23.2%

25.0%

27.2%

17.5%

13.9%

Common equity tier 1

Tier 1 capital

Total capital

Capital Conservation Buffer

Pillar 1 Minimum Requirement

Systemic Risk Buffer

Countercyclical Buffer *

Pillar 2 Requirement (P2R)

Pillar 2 Guidance (P2G) and management buffer

Leverage ratio

*  Current countercyclical buffers as of 31.03.2021: Norway 1.0 %, Sweden 0.0 %, Denmark 0.0 % and Finland 0.0 %.
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AGM* approved dividend per share of NOK 6

Á COVID-19 Effects on ROE

ҍ Lower net interest income as loan portfolio decreases

ҍ Lower net commission income caused by lower credit 
card usage

ҍ High equity due to deferred dividends

Á ROE was 14.3% in Q1 

Á ROE ex. dividend was 16.1%

Á Proposed dividend of NOK 6 per share was approved at 
the Annual General Meeting 

ҍ NOK 5 per share to be paid on May 6

ҍ Remaining NOK 1 per share to be paid Q4
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Adjusted ROE - 17.5 % CET 1 requirement and ex. dividends

*  Annual General Meeting
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AGM approved merger ïBANO to replace NOFI

ÁThe merger of Bank Norwegian ASA and Norwegian Finans Holding ASA was approved at the AGM April 27thï
positive MREL and administrative effects

ÁBank Norwegian converted to ASA in April 2021

ÁTicker BANO to replace NOFI

Á Indicative timeline for execution of merger:

28 April ïNotification to FSA and Company register

10 June ïCreditor notification period ends

11 June ïMerger notification to Company register, assuming no creditor issues

14 June ïLast day of NOFI shares traded - Merger registered after end of business

15 June ïFirst day of BANO shares traded

16 June ïSettlement day in VPS of NOFI vs BANO 
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Sustainable industry leading cost efficient 

and fully digital operating model

Well positioned for the re-opening post 

pandemic

European expansion ïImportant 

milestones achieved

Long term profitable lending growth -

CAGR above 10%

Expected break-even after 13-15 months in Spain and Germany

ROE above 20% in 2023

Continue to deliver world class operational efficiency

Distribute excess capital

Prioritize growth

Deliver on dividend policy (30-60%)

Despite pandemic ïon track to deliver on strategy
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Thank you!

In the second quarter 2021 we will be pleased to present the 

numbers of 

BANO


